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KRYSTAL PARREIRA. CPA. MSA We have audited the accompanying financial statements of Visalia Rescue Mission (the
Mission), a California non-profit corporation, which comprise the statement of financial
MARY L. QUILLIN. CPA position as of September 30, 2023, and the related statement of activities, functional
GIUSEPPE SCALIA. CPA expenses and cash flows for the year then ended, and the related notes to the financial
statements.
NATALIE H. SIEGEL, CPA
In our opinion, the financial statements referred to above present fairly, in all material
ROSALIND WONG. CPA respects, the financial position of the Mission as of September 30, 2023, and the changes in
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JAMES G. DWYER CPA We conducted our audit in accordance with auditing standards generally accepted in the
KEVIN M. GREEN, CPA United States of America and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States. Our
GREG GROEN. CPA responsibilities under those standards are further described in the Auditors' Responsibilities
WM. KENT JENSEN, CPA for the Audit of the Financial Statements section of our report. We are required to be
independent of the Mission and to meet our other ethical responsibilities, in accordance with
KATHLEEN M. LAMPE, CPA the relevant ethical requirements relating to our audit. We believe that the audit evidence we
LYNN M. LAMPE. CPA have obtained is sufficient and appropriate to provide a basis for our audit opinion.
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Update "ASU" 2016-02, Topic 842 Leases, as amended. Our opinion is not modified with
respect to this matter.
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TYLER J. CODAY, CPA Management is responsible for the preparation and fair presentation of the financial
MANNY GONZALEZ. CPA statements in accordance with accounting principles generally accepted in the United States
' of America and for the design, implementation and maintenance of internal control relevant to
GINILU VANDERWALL, CPA the preparation and fair presentation of financial statements that are free from material
misstatement, whether due to fraud or error.
KRISTI WEAVER, CPA
In preparing the financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about the
Mission’s ability to continue as a going concern within one year after the date that the
financial statements were available to be issued.
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Auditors' Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditors' report that includes our
opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a
guarantee that an audit conducted in accordance with auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing Standards, issued
by the Comptroller General of the United States will always detect a material misstatement when it exists. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Misstatements are considered material if there is a substantial likelihood that, individually or in the aggregate, they
would influence the judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with auditing standards generally accepted in the United States of America
and Government Auditing Standards, we:

e exercise professional judgment and maintain skepticism throughout the audit;

e identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements;

e obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Mission’s internal control. Accordingly, no such opinion is expressed;

e evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the financial
statements.

e conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about the Mission’s ability to continue as a going concern for a reasonable period of
time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control related matters that we
identified during the audit.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated December 10, 2024, on
our consideration of the Mission’s internal control over financial reporting and on our tests of its compliance with
certain provisions of laws, regulations, contracts and grant agreements and other matters. The purpose of that
report is solely to describe the scope of our testing of internal control over financial reporting and compliance and
the results of that testing, and not to provide an opinion on the effectiveness of the Mission’s internal control over
financial reporting or on compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the Mission’s internal control over financial reporting and
compliance.

W/éumm%ﬁmapzm/ LLP

Clovis, California
December 10, 2024



VISALIA RESCUE MISSION
(A Non-profit Corporation)
STATEMENT OF FINANCIAL POSITION
SEPTEMBER 30, 2023

ASSETS
CURRENT ASSETS:
Cash and cash equivalents
Accounts receivable
Prepaids
Inventory

Total current assets

NON-CURRENT ASSETS:
Deposits
Other assets
Right-of-use asset, operating leases
Property and equipment, at cost:
Land
Buildings and improvements
Machinery and equipment
Furniture and fixtures
Vehicles
Construction in progress
Less: accumulated depreciation

Total non-current assets

Total assets

LIABILITIES AND NET ASSETS

CURRENT LIABILITIES:
Notes payable, current portion
Operating lease liabilities, current portion
Accounts payable
Salaries and wages payable
Accrued paid time off
Other current liabilities

Total current liabilities

NON-CURRENT LIABILITIES:
Notes payable, net of current portion
Operating lease liabilities, net of current portion

Total non-current liabilities
Total liabilities
NET ASSETS:
Without donor restrictions:
Undesignated
With donor restrictions

Total net assets

Total liabilities and net assets

The accompanying notes are an integral part of these statements.
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$ 178,536
7,853

47,646
433,742

667,777

47,789
9,014
1,295,581

454,894
3,640,452
407,014
152,661
403,403
858,918
(2,324,298)

4,945,428

$  5613,205

$ 38,605
366,665
105,288
108,671

34,568
45,360

699,157

379,012
948,737

1,327,749

$ 2,026,906

$ 3,565,888
20,411

3,586,299

$ 5,613,205




VISALIA RESCUE MISSION
(A Non-profit Corporation)
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED SEPTEMBER 30, 2023

Without Donor With Donor

Restrictions Restrictions Total
SUPPORT:
Contributions, individuals $ 440,213  $ - 3 440,213
Contributions, businesses 337,101 - 337,101
Contributions, churches 117,304 - 117,304
Contributions, special campaigns 971,243 - 971,243
Contributions, trusts and estates 112,567 - 112,567
Fundraisers, various events 159,135 - 159,135
Grants 65,740 15,000 80,740
Total support 2,203,303 15,000 2,218,303
REVENUE:
Thrift store sales 1,769,117 - 1,769,117
Interest income 83 - 83
Resident rent 25,055 - 25,055
Gain on sale of assets 1,750 - 1,750
Unrealized gain on investments 2,586 - 2,586
Employee retention tax credit 1,432,988 - 1,432,988
Other revenue 19,351 - 19,351
Total revenue 3,250,930 - 3,250,930
NON-MONETARY DONATIONS 2,941,445 - 2,941,445
NET ASSETS RELEASED
FROM RESTRICTIONS 139 (139) -
TOTAL SUPPORT AND REVENUE 8,395,817 14,861 8,410,678
EXPENSES:
Program senices 6,621,784 - 6,621,784
Support senices 1,386,432 - 1,386,432
Fundraising expenses 586,403 - 586,403
Total expenses 8,594,619 - 8,594,619
CHANGE IN NET ASSETS (198,802) 14,861 (183,941)
Net assets, beginning of year, as restated 3,764,690 5,550 3,770,240
Net assets, end of year $ 3,565,888 $ 20411 § 3,586,299

The accompanying notes are an integral part of these statements.
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VISALIA RESCUE MISSION
(A Non-profit Corporation)
STATEMENT OF FUNCTIONAL EXPENSES

FOR THE YEAR ENDED SEPTEMBER 30, 2023

Program Services: Support Fundraising
Mission Programs  Thrift Store Senices Senices Total
Salaries and wages $ 719,574 $ 854,479 $§ 639,432 $ 141,319 $2,354,804
Special campaigns - - - 197,635 197,635
Employee benefits 28,746 36,841 50,709 3,828 120,124
Fundraising, events - - - 41,875 41,875
Utilities 117,712 111,249 31,299 6,348 266,608
Direct client senvices 1,227,338 2,084 915 550 1,230,887
Payroll tax expense 67,610 97,220 52,024 12,352 229,206
Repairs and maintenance 16,403 37,816 16,736 583 71,538
Office expense and supplies 14,669 10,201 7,229 13,223 45,322
Client housekeeping expense 33,401 689 2,227 51 36,368
Insurance 42,115 50,363 30,128 4,358 126,964
Vehicle expense 46,792 19,501 24,292 4,119 94,704
Outside senvices 88,987 57,182 75,203 132,465 353,837
Dues, subscriptions & publications 1,795 8,933 56,136 8,259 75,123
Professional fees - - 11 - 11
Property tax expense 901 810 246 - 1,957
Bank charges 20 45,770 700 10,420 56,910
Advertising - - - 1,410 1,410
Licenses and permits 1,111 91 279 - 1,481
Miscellaneous 7,813 14,630 317,490 4,950 344,883
Interest expense 68,234 - 28,420 - 96,654
Conferences and travel 73 754 419 - 1,246
Rent expense 15,615 84,682 16,227 2,658 119,182
Cost of goods sold - 2,188,234 - - 2,188,234
Total before depreciation and
amortization expense 2,498,909 3,621,529 1,350,122 586,403 8,056,963
Depreciation and
amortization expense 465,036 36,310 36,310 - 537,656
Total expenses $ 2,963,945 $3,657,839 $1,386,432 $ 586,403 $8,594,619

The accompanying notes are an integral part of these statements.
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VISALIA RESCUE MISSION
(A Non-profit Corporation)
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED SEPTEMBER 30, 2023

CASH FLOWS FROM OPERATING ACTIVITIES:

Change in net assets $ (183,941)
Adjustments to reconcile change in net assets to
net cash provided by operating activities:
Depreciation and amortization 537,656
Non-monetary donations (2,941,445)
Non-monetary expenses 3,370,662
Non-cash income (62,519)
Changes in operating assets and liabilities:
Decrease in investments 28,438
Decrease in accounts receivable 848
Increase in prepaid expenses (11,554)
Decrease in operating lease liability (273,766)
Increase in accounts payable and accrued liabilities 40,198
Net cash provided by operating activities 504,577
CASH FLOWS FROM INVESTING ACTIVITIES:
Purchase of property and equipment (36,139)
Net cash used by investing activities (36,139)
CASH FLOWS FROM FINANCING ACTIVITIES:
Borrowings from line of credit 1,660,755
Repayments on line of credit (1,911,777)
Payments made on debt (36,508)
Net cash used by financing activities (287,530)
Net decrease in cash and cash equivalents 180,908
Cash and cash equivalents, beginning of year (2,372)
Cash and cash equivalents, end of year $ 178,536

The accompanying notes are an integral part of these statements.
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VISALIA RESCUE MISSION
(A Non-profit Corporation)
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2023

NOTE 1 — Nature of Activities

Visalia Rescue Mission (the Mission) was organized in 1981 and incorporated on May 26, 1981. The
Articles of Incorporation state:

“The purpose of this corporation shall be to establish and maintain a place of public worship,
Bible study and prayer in the City of Visalia, County of Tulare and State of California; and to
establish and maintain a temporary haven with shelter and food for needy children and adults.”

The initial target group was homeless families, although a transition was made to serve single men. An
expansion program began approximately in 2006 and continues today. The Statement of Purpose, as
updated in January 2020, states:

“Partnering with Central California to serve the poor and those in need with the love and power of
the gospel of Christ, so they may become God-dependent and contributing members of their
community.”

The Mission conducts its affairs under the management of an elected Board of Directors, a

contracted executive director, various paid staff and unpaid resident trainees and volunteers. The
Mission is supported primarily through contributions from the public and sales from the thrift stores.

NOTE 2 — Summary of Significant Accounting Policies

Basis of Presentation

The Mission reports information regarding its financial position and activities into two classes of net
assets: net assets without donor restrictions and net assets with donor restrictions.

Net Assets without Donor Restrictions - These net assets generally result from revenues
generated by receiving contributions that have no donor restrictions, providing services and
receiving interest from operating investments, less expenses incurred in providing program-
related services, raising contributions and performing administrative functions.

Net Assets with Donor Restrictions - These net assets result from gifts of cash and other
assets that are received with donor stipulations that limit the use of the donated assets, either
temporarily or permanently, until the donor restriction expires, that is until the stipulated time
restriction ends or the purpose of the restriction is accomplished, the net assets are restricted.

Revenue Recognition

The Mission recognizes revenue from thrift store sales at a single point in time when ownership, risks and
rewards transfer, which typically occurs upon transfer of goods to the customer.

Support received is recorded as net assets without donor restriction or net assets with donor restrictions
support, depending on the existence and/or nature of any restrictions.

All support with donor restrictions is reported as an increase in net assets with donor restrictions. When a
restriction expires, (that is, when a stipulated time restriction ends or purpose restriction is accomplished),
net assets with donor restrictions are reclassified to net assets without donor restrictions and reported in
the statement of activities as net assets released from restrictions. Furthermore, it is the policy of the
Mission to show restricted support whose restrictions are met in the same reporting period as support
without donor restrictions.



VISALIA RESCUE MISSION
(A Non-profit Corporation)
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2023

NOTE 2 — Summary of Significant Accounting Policies (continued)

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in
the United States of America requires Management to make estimates and assumptions that affect
certain reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the
date of the financial statements and the reported amounts of revenues and expenses during the
reporting period. Accordingly, actual results could differ from those estimates.

Cash and Cash Equivalents

The Mission maintains a general checking account for operations. The Mission considers all highly
liquid investments with a maturity of three months or less when purchased to be cash equivalents. The
carrying amounts reported in the statements of financial position approximate fair value because of the
short-term maturities of those instruments.

Accounts Receivable

The Mission considers all accounts receivable collectible, accordingly no allowance for doubtful accounts
is required.

Inventory

Inventory consists mainly of donated household furniture, fixtures, vehicles and clothing that are later
sold to the public. Inventories are recorded at estimated fair value in the period received, on a first-in
first-out basis (FIFO).

Property and Equipment

Property and equipment that are purchased are shown at cost. Donations of property and equipment are
recorded as support at their estimated fair market value at the date of donation. Such donations are
reported as unrestricted support unless the donor has restricted the asset for a specific purpose.
Depreciation is computed using the straight-line method over the estimated useful lives of the various
assets. The Mission capitalizes assets with a value of $3,000 or more.

Right-of-Use ("ROU") Assets and Lease Liabilities

A ROU asset is measured at the commencement date at the amount of the initially measured liability plus
any lease payments made to the lessor before or after commencement date, minus any lease incentives
received, plus any initial direct costs. Unless impaired, the ROU asset is subsequently measured
throughout the lease term at the amount of the lease liability (that is the present value of the remaining
lease payments), plus unamortized initial direct costs, and the addition or subtraction of any prepaid lease
payments (accrued lease payments, less the unamortized balance of lease incentives received).
Operating lease payments are recognized on a straight-line basis over the lease term.

The Mission is a lessee in noncancellable leases for building space and equipment. Leases for equipment
were evaluated using the criteria outlined in ASC Topic 842 to determine whether the equipment leases
were operating or finance leases.



VISALIA RESCUE MISSION
(A Non-profit Corporation)
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2023

NOTE 2 — Summary of Significant Accounting Policies (continued)

Right-of-Use ("ROU") Assets and Lease Liabilities (continued)

For operating leases, interest on the lease liabilities and the amortization of the ROU asset result in
straight-line rent expense over the lease term. Variable lease expenses, if any, are recognized when
incurred.

The Mission excludes short-term leases having initial terms of 12 months or less from the new guidance
as an accounting policy and recognizes rent expense on a straight-line basis over the lease term.

Functional Allocation of Expenses

The costs of providing the Mission's programs and supporting services have been summarized on a
functional basis in the statement of activities. Accordingly, certain costs have been allocated
between the program, support and fundraising services benefited. The expenses allocated on the basis
of estimates of time and effort.

Advertising Costs

The Mission expenses advertising costs as the advertising expenses is incurred.

New Accounting Standards

In February 2016, the FASB issued ASU 2016-02, Leases (Topic 842). The new guidance establishes the
principles to report transparent and economically neutral information about the assets and liabilities that
arise from leases. The new guidance is effective for fiscal years beginning after December 15, 2021.

In January 2018, the FASB issued ASU 2018-01, Leases (Topic 842): Land Easement Practical
Expedient for Transition to Topic 842. The amendments in this Update permits an entity to elect a
practical expedient for transition. The new guidance is effective for fiscal years beginning after December
15, 2021.

In July 2018, the FASB issued ASU 2018-10, Codification Improvements to Topic 842, Leases. The
amendments in this Update affect narrow aspects of the guidance issued in the amendments in Update
2016-02. The new guidance is effective for fiscal years beginning after December 15, 2021.

In March 2019, the FASB issued ASU 2019-01, Leases (Topic 842): Codification Improvements. The
amendments in this Update increase transparency and comparability among organizations by recognizing
lease assets and lease liabilities on the balance sheet and disclosing key information about leasing
transactions. The new guidance is effective for fiscal years beginning after December 15, 2021.

The Mission elected to adopt these ASUs effective July 1, 2022, and utilized all of the available practical
expedients. The adoption had a material impact on the Mission’s balance sheet but did not have a
material impact on the income statement. The most significant impact was the recognition of ROU assets
and lease liabilities for operating leases. The accounting for finance leases remained substantially
unchanged.



VISALIA RESCUE MISSION
(A Non-profit Corporation)
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2023

NOTE 3 — Income Taxes

The Mission is exempt from Federal and State income taxes under Internal Revenue Code Section
501(c)(3) and California Revenue and Taxation Code Section 23701(d). Accordingly, no provision has
been made for income taxes.

NOTE 4 — Concentration of Credit Risk

The Mission maintains cash and cash equivalents with one bank located in California. Federally insured
limits are $250,000 for this account. All cash deposits were federally insured on September 30, 2023.

NOTE 5 — Fair Value

Accounting principles generally accepted in the United States of America require disclosure of an
estimate of fair value of certain financial instruments. The Mission's significant financial instruments are
cash and other short-term assets. For these financial instruments, carrying values approximate fair
value.

NOTE 6 — Line of Credit

On November 13, 2014, the Mission opened a $400,000 secured line of credit with Bank of the Sierra to
be drawn down as needed. Collateral consists of real property located in Tulare County. On May 25,
2022, the Mission renegotiated their line of credit for a $750,000 line of credit to be drawn as needed. The
annual percentage rate on the outstanding balance is based on the prime rate published in the Wall
Street Journal Western Edition plus 0.875%, never to be less than 4.874%. The interest rate on
September 30, 2023, was 9.375%. The outstanding balance on September 30, 2023, was $0.
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VISALIA RESCUE MISSION
(A Non-profit Corporation)
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2023

NOTE 7 — Notes Payable

Notes payable at September 30, 2023, consisted of the following:

On November 13, 2014, the Mission entered into a note payable with Bank of
the Sierra in the original amount of $460,000, payable in monthly installments
of $3,780, including interest of 2.26 percentage points over the Index Rate.
The interest rate was 4.40% as of September 30, 2023. All unpaid principal is
due November 13, 2029 or on demand, howewer the note is not expected to
be called in the near future. Collateral consists of two real properties located
in Tulare County, valued at a cost of $1,440,826.

On March 24, 2021 the Mission entered into a note payable with Lance Mouw
in the original amount of $189,000, payable in monthly installments of $797
commencing May 1, 2021 with interest of 3%. All unpaid principal and
interest is due April 1, 2026. Collateral consists of real property located in
Tulare County, valued at a cost of $189,000.

Total notes payable
Less current portion

Long-term portion

Annual required principal payments on these notes, are as follows:

Year ending September 30,

2024 $ 38,605
2025 40,305
2026 208,192
2027 39,233
2028 40,985
Thereafter 50,297

Total $ 417,617
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238,359

179,258

417,617

(38,605)

379,012



VISALIA RESCUE MISSION
(A Non-profit Corporation)
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2023

NOTE 8 — Leasing Activities

The Mission has operating leases of buildings and equipment. The leases have remaining lease terms of
1 month to 60 months as of September 30, 2023. Some of the leases include options to extend. There
were no contingent rentals or sublease rental income associated with these leases.

The Mission elected to use the risk-free rate of return when evaluating leases for which an interest rate
was not available. The five-year treasury rate as of the date of evaluation was 4.60%.

The following summarizes the line items in the income statement which include the components of lease
expense for the year ended September 30, 2023.

Operating Lease Cost:
Amortization of lease assets included in depreciation and amortization expense $ 356,107
Interest on lease liabilities included in interest expense 62,519

Total operating lease costs $ 418,626

The following summarizes the weighted average lease terms and discount rates as of September 30,
2023:

Weighted Average Remaining Lease Term:

Operating leases 3.38 years
Weighted Average Discount Rate:
Operating leases 4.60%

The maturities of lease liabilities as of September 30, 2023, were as follows:

Year ending September 30,

2024 $ 419,501
2025 318,633
2026 239,772
2027 243,372
2028 231,446
Total lease payments: 1,452,724
Less: interest (137,322)
Present value of lease liabilities $ 1,315,402

12



VISALIA RESCUE MISSION
(A Non-profit Corporation)
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2023

NOTE 9 — Net Assets

The Mission’s net assets at September 30, 2023, consisted of the following:

Net assets without donor restrictions:
Undesignated $ 3,565,888

Net assets with donor restrictions:
Subject to expenditure for specified purpose:

Thrift and Program (Men's and Women's) 2,226
Capital expense 18,185
Total net assets with donor restrictions 20,411
Total net assets $ 3,586,299

NOTE 10 — Non-Monetary Transactions

Management has estimated that the value of all goods donated to the Mission throughout the year is
equal to the revenues realized by the sale of these goods. Donated services are provided by volunteers
that serve in the various programs of the Mission. Those programs include administration, House of
Hope, kitchen, men's and women's facility, Shelter of Hope, thrift store, community center, medical clinic
and warehouse. All other non-monetary donations are valued at fair value at the time of donation.

The non-monetary donations for the year ended September 30, 2023, are as follows:

Other food donations $ 1,196,613
Inventory 1,742,637
Other donation items 2,195

Total non-monetary donations $ 2,941,445

NOTE 11 — Employee Retention Sick Leave Credits

The Organization is eligible for the Employee Retention Credit (ERC) under the Coronavirus Aid, Relief
and Economic Security Act (CARES Act). The CARES Act is a refundable tax credit against certain
employment taxes. The tax credit is equal to 50% of qualified wages paid to employees during a quarter,
capped at $10,000 of qualified wages per employee through December 31, 2020. Additional relief
provisions were passed by the United States government, which extend and slightly expand the qualified
wage caps on these credits through September 30, 2021. Based on these additional provisions, the tax
credit is now equal to 70% of qualified wages paid to employees during a quarter, and the limit on
qualified wages per employee has been increased to $10,000 of qualified wages per quarter. The Mission
has received a total of $1,452,342 in related revenue as of September 30, 2023.

13



VISALIA RESCUE MISSION
(A Non-profit Corporation)
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2023

NOTE 12 — Supplemental Cash Flow Information

Non-cash investing and financing operations for the year ended
September 30, 2023, are as follows:

Proceeds from new operating lease liabilities $ 1,651,687
Less amounts used for operating use right of use assets (1,651,687)
Net cash provided by proceeds new operating lease liabilities $ -

NOTE 13 - Liquidity and Availability of Resources

The Mission receives support from restricted contributions. Because a donor’s restriction requires
resources to be used in a particular manner or in a future period, the Mission must maintain sufficient
resources to meet those responsibilities to it donors, therefore, financial assets may not be available for
general expenditure within one year. In the event of an unanticipated liquidity need, the Mission could
also draw upon $750,000 of available line of credit, as described in Note 6.

As part of the Mission’s liquidity management, it invests cash in excess of daily requirements in short-
term investments, typically savings accounts. The Mission has reserves on hand to fill unexpected
liquidity needs that may arise in addition to general expenditures.

The following table reflects the Mission’s financial assets as of September 30, 2023, reduced by amounts
not available for general use within one year of the statement of financial position date because of
contractual or donor-imposed restrictions or internal designations. Amounts available include donor-
restricted amounts that are available for expenditure in the following year. Amounts not available include
amounts set aside for capital, operating and other reserves that could be drawn upon if the Board
approves that action.

Financial assets:

Cash and cash equivalents $ 178,536

Accounts receivable 7,853
Financial assets available to meet cash needs for

general expenditures within one year $ 186,389

NOTE 14 — Subsequent Events

Management has evaluated subsequent events through December 10, 2024, the date the financial
statements were available to be issued and has determined that no adjustments are necessary to the
amounts reported in the accompanying financial statements. However, subsequent events have occurred
and details are include below.

Mission Coffee Visalia

In June 2024, the Mission opened the Mission Coffee Visalia. Mission Coffee is a social enterprise
venture that Visalia Rescue Mission operates to both generate revenue for its operational budget and
also provide work therapy opportunities and workforce training for its residential clients.
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AN AUDIT OF FINANCIAL STATEMENTS PERFORMED

MARLA D. BORGES, CPA

NICOLE A. CENTOFANTI, CPA IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS
BRENDA A DADDINO. CPA INDEPENDENT AUDITORS’ REPORT
JASON A. FRY, CPA, MSA
ELAINE D. HOPPER, CPA, CFE Board of Directors
R IAN PARKER. CPA Visalia Rescue Mission
KRYSTAL PARREIRA, CPA, MSA We have audited, in accordance with the auditing standards generally accepted in the United

States of America and the standards applicable to financial audits contained in Government
Auditing Standards issued by the Comptroller General of the United States, the financial
GIUSEPPE SCALIA, CPA statements of Visalia Rescue Mission (the Mission), a California non-profit Corporation,
which comprise the statement of financial position as of September 30, 2023, and the related
statements of activities, functional expenses and cash flows for the year then ended, and the
ROSALIND WONG. CPA related notes to the financial statements and have issued our report thereon dated December
10, 2024.

MARY L. QUILLIN, CPA

NATALIE H. SIEGEL, CPA

Report on Internal Control Over Financial Reporting
KATHERINE B. ALVES. CPA In planning and performing our audit of the financial statements, we considered the Mission’s
JAMES G. DWYER, CPA internal control over financial reporting (internal control) as a basis for designing the audit
procedures that are appropriate in the circumstances for the purpose of expressing our
opinions on the financial statements, but not for the purpose of expressing an opinion on the
GREG GROEN. CPA effectiveness of the Mission’s internal control. Accordingly, we do not express an opinion on
the effectiveness of the Mission’s internal control.

KEVIN M. GREEN, CPA

WM. KENT JENSEN, CPA o o . . _
A deficiency in internal control exists when the design or operation of a control does not allow

KATHLEEN M. LAMPE. CPA management or employees, in the normal course of performing their assigned functions, to
LYNN M. LAMPE. CPA prevent, or detect and correct, misstatements on a timely basis. A material weakness is a
deficiency, or a combination of deficiencies, in internal control, such that there is a

ALAN S. MOORE, CPA reasonable possibility that a material misstatement of the entity’s financial statements will not

be prevented, or detected and corrected, on a timely basis. A significant deficiency is a
deficiency, or a combination of deficiencies, in internal control that is less severe than a
material weakness, yet important enough to merit attention by those charged with

KENNETH B. NUNES, CPA

governance.
NORKO A. AWBREY. CPA Our consideration of internal control was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control

DAVID A. BEKEDAM. CPA that might be material weaknesses or significant deficiencies. Given these limitations, during
TYLER J. CODAY. CPA our audit we did not identify any deficiencies in internal control that we consider to be

material weaknesses. However, material weaknesses may exist that have not been
MANNY GONZALEZ, CPA identified.

GINILU VANDERWALL, CPA
KRISTI WEAVER, CPA
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Report on Compliance and Other Matters

As part of obtaining reasonable assurance about the Mission’s financial statements are free from material
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts,
and grant agreements, noncompliance with which could have a direct and material effect on the financial
statements. However, providing an opinion on compliance with those provisions was not an objective of our
audit, and accordingly, we do not express such an opinion. The results of our tests disclosed no instances of
noncompliance or other matters that are required to be reported under Government Auditing Standards.

We noted certain matters that we reported the Management of the Mission in a separate letter dated
December 10, 2024.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and
the results of that testing, and not to provide an opinion on the effectiveness of the organization’s internal
control or on compliance. This report is an integral part of an audit performed in accordance with Government
Auditing Standards in considering the organization’s internal control and compliance. Accordingly, this
communication is not suitable for any other purpose.

N Mucoen and Lopasy LLP

Clovis, California
December 10, 2024
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